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MEMORANDUM OF EXPLORATION AGREEMENT 

WITH OPTION TO LEASE 

NOrriCE IS HEREBY GIVEN that Bowater Incorporated, a Delaware 

corporai:ion, whose address is P.O. Box 7, Catawba, South Carolina 

29704, successor in interest by mergers and who name changes to 

Catawba Timber Company (therein and hereinafter referred to as 

"Option<3r") , and AMSELCO EXPLORATION INC., a Delaware corporation 

whose ciddress is 999 Eighteenth Street, Suite 1201, Denver, 

Colorado 80202 (therein and hereinafter referred to as 

"Amselco")f have entered into an Exploration Agreement with 

Option to Lease ("Agreement") effective as of the 1st day of 

Septembsr, 1985, with respect to the real property described in 

Exhibit. A attached hereto and by this reference raade a part 

hereof, which real property is therein and hereinafter referred 

to as t:he "Subject Premises." The total acreage of the Subject 

Premises shall be deemed to be 148.02 acres until such time as 

Amselco may reduce its holdings of the Subject Premises pursuant 

to the Agreement or until such time as a more accurate survey of 

the Suhiject Premises shall disclose a greater or lesser acreage 

constituting the Subject Premises hereby leased. 

Under the terms of the Agreement, Optionor has granted to 

Amselcc the rights of ingress and egress to and from, in, upon or 

under, all or any portion of the lands described on Exhibit A 

(hereiriafter referred to as "Subject Premises") attached hereto 

and made a part hereof. Optionor has granted to Amselco the 

right from time to time to sample, to drill, to prospect, to 

trench and to do or make such other geological, geophysical, 

geochenical or other investigatory use thereof as Amselco deems 

necessary in its opinion adequately to sample, analyze, determine 

and otherwise search for deposits of minerals in an effort to 

determ.'Lne mineral reserves in and uncer the subject Premises. 

For purposes hereof, "minerals" shall mean all metallic or non-

metallic minerals and ores which contain mineral matter or 
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substances, now held or subsequently acquired by one or more of 

the parties, in and under the Subject Premises excluding only 

coal, oil, gas and associated hydrocarbon substances. 

Opticn has further granted to Amselco, and its successors 

and assigns, the exclusive right and option to lease, in the 

manner as described in accordance with all other terms and 

conditions as set forth, in the Agreement. 

Optionor has further granted, so long as certain conditions 

are met, more specifically set forth in the Agreement. For a 

period ccmmencing as of the 1st day of September, 1985, and 

ending twelve (12) months thereafter .(hereinafter referred to as 

"Primary Term") and in the event Amselco so elects, for two (2) 

immediately succeeding periods of twelve (12) months (hereinafter 

referred i:o in the singular as "Extended Primary Term"). 

IN WITNESS WHEREOF, Amselco and Optionor have executed this 

Agreement and affixed their seals effective the 20th day of 

January, 1987. 

Executed in the presence of 
the two undersigned witnesses 

A.U.- A J ' VVU-x.... 

f r 

Executed in the presence of 
the^wo undersigned witnesses: 

U-ViyAA-uJl fyUAMMJikUj' s • 

L . S . i l..v> .̂Ji,-

OPTIONOR 
ATt-K INCORPORATED 

^ ( P ^'Sryt^^^A-f^ ,. L . S. 
. Simpson, ^P re^ iden t , . C a t a w b ; 

ATTEST- ^' '^^^'^ Company iJ iv is ion 
/̂ <XAA>-«-S '"'- ; -*—-qty'y'̂ '~*~~ L . s . 

Harvey M. Temple ton , I I I 
A s s i s t a n t S e c r e t a r y 

AMSELCO 
•RATION INC. 

O/ _ _ _ . L . S. 
A .P . Tc 
G e n e r a l > t a 1 i a g e r / E x p l o r a t i o n 

A t t e s t : L . S , 

Corpodate Secretary 



STATE OF TENNESSEE 

COUNTY Oi? McMINN 

) 
) s s . 
) 

PROBATE 

PERSONALLY APPEARED c before me (JCcp ( Q . /]\.!:y?.ry:> 
who, being duly sworn, s ta tes that (s)he saw the corporate seal 
of Catawba Timber Companŷ  affixed to^ the^ foregoing 
that (s)he a: 
of said corpo.j 

/') \XLL-^ :••. C ' V ̂  L l yy ̂  witnessed the execution 
delivery thereof as the act and deed of said 

instrument_and mueir v_onipany atrixeu tu tne luteuuing instrument cJiiu 
1 «?o cjaw Jft? V'. Simpson, President of Catawba Timber Company I S O saw J|<i^r,,,^c,-o„ '^nH Harw^j / M. T p m p l p t n n , 111 A';.qt. .S^rrt^ta r y 
).ration sign and' a t t e s t the same ano that (sThe with 
/,v^/,^ . witnessed the execution and 

corporation. 

A , c ^ / 3 . f\CiSL--'̂ y. 

Sworn to before me th is 
day of January 

..^^fh 
198 7 

Notary Public for Tennessee 

My Commission Expires: 1/31/90 

STATE OE' COLORADO ) 
) ss. PROBATE 

COUNTY CiF DENVER ) 

Ine saw t h e c o r p o r a t e s« 
PERf;ONALLY APPEARED b e f o r e me 

who, b e i n g d u l y s w o r n , s t a t e s t h a t (s)"He saw t h e c o r p o r a t e s e a l 
o f A m s e l c o E x p l o r a t i o n I n c . a f f i x e d t o t h e f o r e g o i n g i n s t r u m e n t 
a n d t h c i t ( s ) h e a l s o saw A.E 
E x p l o r a t i o n a n d D . S . J o h n s o n , 
c o r p o r a ) : i o n s i g n a n d a t t e s t 

r r . . , JAAf̂  4 . Oa//AAj<. 
delivery thereof as the act and 

Sworn tOi before me th is 

Taylor, the General Manager, 
the Corporate Secretary of said 
the same and that (s)he with 
witnessed the execution and 

deed of said corporation. 

.^uu-U'CCyy. »<_• 

19 8^7 

A>yjj;r /t^<y 
Notary Public for Colorado 

My Commission Expires: ///.ixCyp 



Tract 1282, Parce l 1 

EXHIBIT "A" 
to 

EXPLORATION AGREEMENT 
with 

OPTION TO LEASE 

Bowater Incorpora ted Tract No. 1282, Parcel 1 located in McCormick 
County, South Carolina and being more, p a r t i c u l a r l y descr ibed as 
followj.: 

Being a l l of Parce l 1 cf Tract 1282 conveyed by East Highlands Com
pany to Catawba Timber Company by deed da ted J a n u a r y 1, 1979 
and of record in Deed Book i S , Page U 2 , in the Office of the 
Clerk of Court for McCormick County, South C a r o l i n a , con ta in ing 
U8 acires, more or l e s s . 

The southeas te rn bounda ry of sa id p roper ty was subsequent ly modi
fied by two bounda ry l ine agreements dated November 17, 1980 
and November 18, 1980 and of record respec t ive ly in Deed Book 
5iC, Page U , and Deed Book 54, Page 15, in the Office of the Clerk 
of Court for McCormick County, South Caro l ina , so tha t sa id p r o p 
er ty now consis ts of 148.02 a c r e s . 

SUBJECT to ex i s t ing easements and r igh t s of way for publ ic roads 
and h ighways and publ ic u t i l i t i e s , if a n y , ex tend ing in to , t h r o u g h , 
over , or across the above descr ibed p r o p e r t y . 

Prior t i t le re ference: Deed Book 49, page 142, Office of the Clerk 
cf Court for McCormick County, South Caro l ina . 

Said Parcel and Tract descr ibed above Is a s ingle contiguous body 
of l and and is a s ingle t r a c t a s defined in Article Kb) of the 
Agreement and Option to which th i s Exhibit "A" is a t t a c h e d . 
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